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REPORT OF THE BOARD

FINDINGS AND ORDER

l. Hearing Date and Place: This matte~ came on for hearing before
the Virginia Gas and Oil Board (h reafter "Board" ) at 3=00 a,m. on June 16,
2015 at the Pussell County Conferenae Center, Lebanon, Viroinia

2, Appearances: Mark Swartz, Esquire, of th firm Mark A.. Swartz,
Hilliard. a swartz., I.z,p, appeared far the Applicant; and paul Fugelmar., Jr.,
Senio~ Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Native: Pu suant to Va. Code 5645.1—361..1 et
seq., the Boaru fjnds that it ha jurisdiction over the subject matter.
Based upon 'the evidence presented by Applicant, the Board eisa finds that the
Applicant lies (1) exercised due diligence in conductinq a meaningful search
cf reasonablv avail ablr= sources to determine the identity and whereabouts of
each gas and ail owner, coal owner, or mineral owner and/or potential owner,
i.e,, perscn identified by Applicant as havinq ("Owner" ) ar claimirg
("Claimant" ) the rights to Coalbed Methane Gas in all pennsylvania-aged coa)s
from the top of 'the Raven, in ludinq all splits to tl"e top of the green and
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red shales includinq, but not limired to Jawbone, Greasy creek, c-Seam, war
Creek, Becicley, l,ower Horsepen, X—S. am, Pocahcmtas No. 9, 8, 7, 6, 5, 4, 3,
2, and any other unnamed coal seams, c:oalbeds and rock strata associated
therewith (hereafter Subject Formations" ) in the Subject Drilling Unit
underlying and comprised of Subject Lande; (2) represented it has qiven
notice to those parties so icentified (hereafter sometimes "person(s)"
whether referring to individuals, corporatians, partnerships, associations,
companies, businesses, trusts, joint ventuzes or other legal entities)
entitled by va. code 55 45.1-361.1.9 and 45.1-361.22, to rctice of the
application filed herein; and (3) that the persons set rarth ir. Exhibit B-3
hereto have been identified by Appl'cant as persons who may be Owners or
CLaimants of. Coalbed Nec.hans Gas interests in Subject. Farmations i.n the
Subject Dri)1(ng Unit who have ror heretofnie agreed ta lease or ell t. the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/C)aimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board 'has caused notice of this hearing to be published as required by
Va. Code 9 45.1-361 19.B, Whereupon, the Board hereby finds that the notices
given hezein satisfy all statutory requirements, Beard rule requirements and
the minimum standards of: state due process.

4. Amendments: Name

5. D).smissal.s: None

6. Relief. Requested: Applicant requests (1) that pursuant to Va.
code 4 45.1-361.2?, '.ncludinq the applicable portions of 5 45 1-361.21, the
Board paul the right.s, interests and estates in and to the Gas in the Suljeor
Drilling Unit, including those of the Applicant and of .he known and unkrawr.
pezsans named in Exhibit B-3 hereto and that cf their known and unknowr.

) eire, executors, adm(nistrarozs, devisee , trustees, assigns and sucressors,
bot'h immediate and remote, far the drillirq and aperstion, includinq
production, of Coa)bed methane Gas prodoced fram tne Subject Drilling Unit
established for he Subject Formations undei ly'nq and comprised af. tl.e
Subject. Tends, (hereafrer sometimes calle."tively identified and referred tc
as "weil development and/or operation ir. =he Subject Drilling Unit" )) and,

that the Board designate CNE Gas Company LLC as the Unit. operator.

7. Relief Granted: 1'he requested relief in this cause shall oe and
hereby i.s grarted and: (1) p .-rsuanr. ta Va . Code 5 45 . 1-3ol .2) .C .3, CNX Gaa

Campany LIC (hereafter "Unit Operator" oz "Operator" ) is designated as the
Unit Operator authorized to drill and operate the Well in Srbject Drilling
Unit at the location depicted on. the plat attached hereta as Exhibit A,
subject to the permit provisions coctained in Va. Code 3 45.1—361.27, et
seq.,; to 5-'. 4 vAC 25-150 et seq., Gas and Oil Requlationa; tO 5 4 VAC 25-1 68
st. seq , Virginia Gas and Oil Board Regulations and to t'e (iora Coal Bed Ga

Field Rules established by the Oil and Gas Co~servation Poard's Deader entered
)ca"eh ?6, )989; al) as amended i'rom t,arne to tine; and (?) all the interests
and estate in and to the Gas in Subject Dri)ling Unit, includinq that of t'e
Applicant, the Unit Operator and of the kncwn. and unknown persoc.s listed or.
Exhibit B-S, attached hereto and made a part. hereaf, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and.
successors, beth immediate and remote, be srd hereby ar» pooled in the
Subject Formations in the Subject Formation in the Subject DrilIinq Unit
underlying and comprised of the Subject T.ands.
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Pursuant to r.he Mora Coal Field Rules promulgated under the authority

of Va. Code 6 45.1-361.20< the Board has adopted the following method for t?e
calculation of production and revenue and a location of allowable costs far
the pi.aduction of Coalbed Methane Gas.

For Frac Nell Gas. — Gas shall be produced from and allocated ta only
the 58.65"acre drilling unit in which the well is located accordinq to
the undivided interests of each Owner!Claimant within the unit, which
undivided interest shall be he ratio (expressed as a percentage) that
the amount or r<ineral acreage w thin esrh separate tract that is within
the Subject Drilling Unit, w'hen platted on the surfa<.e, b. a s to the
total mineral acreage, whet platted on the surfare, cantained wi hir
the entire 58.6'5-acre drill.inq ui<it in he mannet set forth in the Rara
Field Rules.

S. Election. and lection Period: In the event any Owner or Claimsrt
tamed in Exhibit B-3 has not reached a. voluntary agreement t.c share in the
operation of the Nell to be located. in Subject Drill.ing Unit., at a rate of
payment mutuail.y agreed to by said Gas Owner or Claimant and the Applicant or
the Uni.t Operator, then such person may elect cne of the apt ons set forth in
Paragraph 9 be'iow and must give written notice of his elect(on of'he aption
selected under Paiagz'apn 9 herein to the desiqnatecl Unit Operator at the
address bown belaw within thirty (30) day" from tl.e date of receipt of a

copy oi this Order. A timely election shall be deemed ta have been made if.,
on or before the last day of said 30-day period, such electina person. has
delivered his written election to the designated Un. t Operaror at the address
shown below or has duly po tmatked and placed his wt'itten election in first
class United States mai.l, postage prepaid, addressed to the Vni.t Operator at
t'ne addres" shown belts.

9. Flection Opt.iong:

9.1 Option I — Ta Participate In The Development and Operation of the
Dril ing i<nit: Any Gas 0<wner nr Cla man. named t Exhibit B-3
wha has not reached a voluntary agr em nt wi.th the Applicant or
Unit Operator may elect to particioate in tne Nell development
and operation in the Subject Dril lit<9 Unit (hereafter
"Participating Operator" ) by aqreei<iq to pay the estimate of such
Participating Operator's proportionate part of the actus.l and
reasonable casts, including a reasonable supervi ion fee, of the
Nell development and operaticn in the Subject Drilling Unit, as
mare particularly set forth in Virgiris Gas and Oil Board
Rcqulat<on 4 VAC 25-160-100 (herein "Completed for Production
Costs" ). Fuzther, a Participating Operator agrees to pay tl-e
estimate of such Participatinq Operatar's prcportionate part of
t?e Estimated, comp)stan-for-production Costs a.s set forth below
to the Unit operator within farty —fiv (45) days frcm the la< sr
cf the date of; mailing or the date af rec"<-dinq of this Order.
The estimated Completed-for-Production Cos s for the SubIec
Drilling Unit are as follows:
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camp)ared-for-Production rcstsi I!e!I K73 — $382,342.00
K738 — $382.342.00
Total $764,684.00

Any qas owner and/az claimants namerl in Exhibit B-3, wl.c elect
this option (Opti n !I urderstand and agree that their initial
payment under this option i.s for tneir proportionate share of tl-e
/ipplicant's estimate of actual costs and expenses. It is also
understood by all persons electinq rl.i oprion that they are
ag. eeinq to pay their pzoportianate share af the arrua1 costs and
expenses as determined. by the operaror ramed. in this Board Cider

Participating Operator's propartianate cost hereunder shel! be
the result obtained by multiplying t'e Parricipatinq Operator'"
"Perrert of U. it" as set fr rtli herein in the attached Exhibit B-3
times the Estimated Completed-for-Production Costs set forth
above. Provided, however, that in the event. a Participating
Operator elects ta participate and fails oz refuses tn pay the
estimate af his prapartionate part. of the Estimated, Campleted-
for-Production Costs as set forth above, all withir, the time set
forth harshen and in the manner pi'escribed in Paraqrap'h 8 of this
Order, then such Participating Operator shall be deemed tn have
elected nat to part.ic pate and to have elected compensation ir.
lieu af oarticiparion pursuant to Paragraph 9.2 here!.n.

9.2 Option 2 — To Peceive A Cash Bo~us Considerationi In l.ieu of
participating In the We!1 development and operation in Subj* t
Ori llinq Unit under Paragraph. 9.1 abave, any Oas Owner. or
Cl.aimant ramed ii. Exhibit 8-3 heretc who has nat zeached a
vo!untary agreemenr with the Unit Operator may alert to accept
ca h banus corisideration of $5,00 per n t mineral acre owned by
suan person, cnmmencinq upon entry cf this Order and continuing
annually unti'ommencement of production fr m subject. Drillir a
Unit, and thereafter a *yalty af 1/8th of 8/Sths (twelve
one-half percent !12.5:Ij of the net proceeds received by tl.e
Unit Operator far the sale of the Gas produced from any Well
development and operation covered by this Order vultiplied by
that person'nterest. Within Uni.t as set forth in Exhibit 8-3
(fnr purposes of this order. net proceeds shall be actual
proceed received less post-product)nn ccats incurred downstream

the wellhead, includinq, but not limited tn, gathering,
camoression, treating, transportat.ior. and marketing cost.s,
whether. performed by Unit Operator or a third person) as fair,
rea unable and equitable compensation to be paid ta said Gas
Owner or laimant The In!tia! ca h bonus sl.all becon e due and
cwing rher. so elected and shall be tendered, paid cr escrowerl
within one hundred twenty (!20) days nf recording nf this Order.
Thereafter, annual ca h bonuses, if any, shall become due and
cwing on each anniversary of the dare of recarding of this order
in the event productian from Subject orillinq Unit has nor
theretofore commer'ced, ard or e due, shall be tenaered, paid oi.
escrowed within sixty (60) days of said anniversary date. Once
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the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment {s) shall be satisfaction in
full for the riqht, interests, and claims af such electing person
In and Lo the Gas produced from subject Fczmation in the Subject.
I,ands, except, however, tot the I/8th royalties due hereunder.

Subject to a final lequl determination of ownership, the election
made untier this Paragraph 9.2, when so made, shall be
satisfaction in fu(1 far the right, interests, and claims of su h
electinq person in any we11 development and operation cavered
hereby and such electing person shall be deemed to have ano
hezeby daes assign its right, in ezests, and claims in and to the
Gas produced ftav. subject parmaticn 1n the :blect Drilling Unit
to the Applicant.

9.3 Gpti.on 3 — Ta Share ln The Development And Gperar.ion As A Nor-
Part. I~a~tin I'erson Gn A Ca" ri ed Pas is And To Receit e
Considerat(on In Lieu Of Cash: In lieu af particzpa ing in tLe
Well development and apetat)an af Subject Driilinq iJnit under
Pa agraph 9.1 above and in lieu of receiving a cash bonus
considerati.an under Paracraph 9.2 above, any Gas Gwner or
Claimant named in Exhibit B-3 vho has, not. reached a voluntazy
agreement with the Unit Operator may ele t to share in t'e well
development and operation in Subj ct Dr)11ing Unit an a carried
basis {as a "Carried NeLL Operator") sa that the pzaportionate
part af ths Compl.sted-for-production Casts hereby allocabls ta
such Carried Well Operator's interest is charged against suah
Carried Nell Operator's share af oraductian from Subject Grillinq
Unit. Su h Carried Nell Gpsratar's rights, interests, and claims
in and to the Gas in Subject Dri11inq Un{t shal) be deemed and
hereby arne assigned tt thc Unit Operator ut il the proceeds from
the sale of such Carried We11 Operator's share af prcduction from
subject Dtzl ling Ur it {exclusive of any royalty, excess or
cverridinq royalty, or other non-opszating oz non cast-cearing
burden reserved xn any I.case, assignment thereof or agreement
relating thereto overinq such interest) equals three hundred
percent (3004) for. a leased interest or twa 'hundred percent
(700%) for. an unleased interest (whichever is applicable) of such

Ca ried Well Gperatar's share of the Completed-for-Productior
Costs allacable ta the irtet'est of such Carried Well Operator.
When the Unit Operator recaups and recovers fram such Carried
Nell Operator's assigned interest the amoun.ts provided. for above,
then, the assigned interest af suc'h Carried We)1 Operator shall
automatically revert back ta such Carried well Operator, and from
and after such reversion, such Carri~d 'NelL Operator shall b
treated as if it had participated Initially under Paragraph 9.1
above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of
such well development and operation

Subject to a final lsqa.l determination of ownership, t.he election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for t.he right, intsrest.s, at.d claims of sue)
electinq psrsan in any Well development and operation covered
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'nereby and such eleatirg person shall be deemed to have and
hereby does assign his right, inter sts, and. claims in and ta the
Gas produced from subje t Formation in t'e subject Drilling Unit
to the Zzpplicant fcr the period af time during which zts interest
is carrzed as above providhn prior to its reversion back to such
electing person.

10 Failure to properly Elec:: In the event a pe~son named in
Exhibit B-3 hetaera has no. reached a vo1untary agreement with tl'.e
Applicant oz Unit Qperatoz and fail.s tc elect within the time, in
the manna'r, and in accordance with the terms af this Ozdez, ane of
the alternatives set forth in Paragraph 9 above for which 'his
interest qualifies, then such person shalL be deemed to ha--e elected
not tc participate in the propa ed Well development and operation in
Subject Urij1ing Unit and shall be deemed, subject to any final
leqa'1 determination of ownership, tc have el.ected to accept as
satisfaction in full for such person's right, interests, and claims
in and to the Gas the considerat.ion provided in Paragraph 9.7. above
for which its interest qualifies, aizd shall be deenied to have leased
and/or assigned his riaht, interests, atd r;laims in and to said Ga-
produced fram Subject Formation in Subject Drilling Unit. to the Unit
Operator. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Pa~agraph 9.2 in sat.isfactian in full for the right, interests, ard
claims of .:.ch person in and to the Gas prodrced from Subject
Formaticn underlying subject Lands.

11. Default 8~Participating Persan: In the event. a person named
Exhibit B-3 elects ta participate under Paragraph 9.1, but fails or ret'uses
to psy, to secure the payment oz to ma'ke an arrar.gement with zhe Unit.
Operator for the paymezt af uch person's proportionate part of the estimated
Completed-far-Production costs as set forth herein, all within th t.inc and
in thre manner a prescribed in this Order, thea such person shalj. be deemed

ta lieve withdrawn hz.s election ra parti r ipaze and shall be deernea to have
elected to accept as sat'sfactian in full far such person's rig1'.t., interest
and claims in and to the Gss the consideratioa provided in Paragraph 9.2
above fcz wnich his interest qualifies depending an the excess burden.
attached to such interest. Whereupon, any cash bonus considezaticn due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator wj,thin or.e hundred twenty (120) days after th* last day cn which
such default1ng person undez. this Order should 'have paid his praportionate
part af such cast or should have made satisfactory arrangements for the
paymezt thereof. When ..-uch cash bonus consideration is paid ar esczirwed, 1t
shalL be satisfaction in full foz the right, intezests, and claims of such
person in and ta the Gas underlying subject Drillirg Unit in the subject
Lands covered hereby, except, however, for any I/9th royalties which woulri

become due pursuant tc Paragraph 9 2 hererf.

12. rzssignment of Interest: In the event a person named i'xhibit
B-3 is urable to reach a voluntary aqreement. ta share in the Well
development. azd operation in subject Drilling Lrnit a a rate of payment
agreed ro mutually by said Gas Owner. ot claimant and the Unit Operator, and
said person elec'ts or fails ta elect to do other than participate under
Paragraph 9.1 above in the We.ll development and operation ir. Subject Drillina
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Unit, then such perso~ shall be deemed to have and shall have as igned unto
Unit. Operator. such person's right, in. ares s, and claims in and to said Nell,
in Subjeat Farmer.iona in Subject Drilling Unit, and ot.hei share in and to Gas
production ta which such person may be entitled by reason of any election or
deemed ele=t(on 'h reundez in accordance with the provisions of his Order
covert.ing a(d elections.

13. Unit Operator (az Operator): CBX Gas Company LLC shall
l.ere'by i. designated as Unit Operator authorized ta drill. and operate
well(s) in su'bject. Forita iona in subje"t Drilling Unit, all subject to
perm(t. Pravisians contained in Va. Cade 6% 45.1-361.27 et secs.t 66 4 VAC

150 et seq., Gas and Oil Regu) ations; 66 4 VAC 25—1.60 et seq., Virginia
and Oil Roard Regulation I Oi) and Gas Conservation Roatd ("OGCR") 0
establishing the Wore Coal Red Gas Field Rules, entered (4arch 26, 1999;
as amended from time ro time, snd al1 elections required by t1ii s order s
be communicated ta Unit Operatar in writ(ng at the address shown balaw:

anti
t.he
t.he
25-
Gas

(der
a 1.1

hal 1

CNX Gas Company ILC
24()1 John Bash Blvd.
Bluefield, BV 24701
Attn: Auita D. Duty

14. Commencement of Operati ons: Unit Operator ha)1 commence az
cause to camxetce operations for the drilling of the Nell within subject
Drilling Unit within seven hutdred thirty (730) days from the date of this
Order, and shall prosecute the same wi.th due diligence lf the Unit Operator
has not so commrnced and/az prosecuted, then this order shall terminate.
exrept foz any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order ai the Roatd, this Order shall expire at 12:00 p.m on
thw date on which tl-e wel) covered by th'ls Order is permanently abandoned st:d
p1ugged. However, (n t(",e ei.en at an appeal is taken from th(s Order, (hen
the time between the filing of the Pezition fc.r Appeal and. the Final Order of
the Circuit. Co~rt hali. be excluded in ca)culating the two-year period
referenced herein.

15 Operator's Lien: Unit Operator, in addition to the other rights
affcrded hereuiider, shall hav* a lien and a right. of set off ar the Gas
estates, rights, and intere ts owned by any person ubject hereto who elects
to parr.icipate under paragraph 9.1 in the subject Drillinq Unit t.o the extent
that costs incurred in. the drilling or operation on the Subject. Drilling Unit
are a charge aqainst such p tson's inter'est. Such 1(ens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling oz operating the Nell(s) has been paid the full
amoiints due under the terms of this Order.

'l6. F.. crow Prcvis(ons

the App'licant represented to t)ie Raard thar there are un'known or
unlacatable claimants in Treat(s) 2A & 2B of the Subject Dri).linc Unit.; and,
the Unit Operator has represented to tbe Roard that there are confl.icti ng
cia(manta Tract(s) 2A 4 2B in the Subject Dzilli.ng Ua.it whose payment.s are
subject ta the pravisians of pazagraph 16.2 hereof. Therefore, by this Order,
the Escrow Agent named herein or any successor nased by the Board, is
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required in Tract(s) 2A a 2B to establish an interest —bearinq escraw account
for the Subject Drilling Unrt (herein "Fscrow Account" ), and ta receive and
account to the Board pur vent to its agteement for the escrowed funds
hereafter described in Paragraphs 16.1. and 16.2:

8'irst Bank 6 Trust Company
38 Bast Valley St.
Bristol, VA 24201

16.1. Escraw Provisions For 'Unknown or Unlotatable Persons If any
payment of bonus, royalty payment or other payment due and owir g
Vnder thia Deader CannOt be made heeauee the. pet'SOn entitled
thereto cannot. be located or is unknown, then such cash banus,
roya ty payment, ot ether payment shall not be cowed ngled with
any funds af the Unit Operator and, pur uant to Va. Cade 6 45.)—
361.21.D, said um. shall be deposited by the Un>t Operator inta
the Escrow Account, commencing with(~ one hundred twenty (12D)
days of recording of this Order, and continuing thereafter on a
monthly basi.s with each dept"it to be made. by vse of a report
format appraved by the Inspe..tor, by a date which is no

later'han

sixty (60) days after the last day of the nonth being
reported and/or far which funds are being deposited. Such funds
shall be helc for the exclusive use cf, and sole benefit of the
perSOn entitled theretO until ueh funda Can be paid tO Such
person(s) or until the Fscrow Agent relinquishes sucK funds as
required by )aw or pvrsvant to Order of the Board in accordance
with Va. Code 5 45. 1 —361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: Tf any payment. of
bonus, rayalty payment, proceeds in excess of onqoinq operational
expenses, or ether payment dve and owing undet th)s Otdet cannot be
made because the person entitled tnereto canner. be made certain dve
to conflictinq alarms of ownership and/or a d feet or c(ovd on tl'.e
title, then such cas'h bonus, royalty payment, proceeds in excess of
ongoing operational expenses. or other paymert, together with
Participatinq Operator'raportionate Cost.s paid t.o Unit Operator
pursuant to Paragraph 3.1 hetea , if any, (1) shall not be
commingled with any funds or the Unit Qperatort and (2) shall,
Pursuant o Va. Code gg 45.1-361.22.A.2, 45.)-361.22.A.3 and 45.1-
361.22.A,4, be. deposited by the operator inta the Escrow Account
within one hundred twenty (12D) days af recordirg of thts Order, ara
continuing thereafter on a monthly basis with each deposl.t to be
made by a date which is no later than sixty (6D) aays after the last
day of the month being reported and/or for which funds are subject
ta deposit, Such fund shall be held for the exclusive use of, atd
sale benefit of, the person entit)ed thereto until such funds can be
paid to such person(s) or vntil the Escrow Agent te)inquishes such
fund as required by law ar pursuant to Order of the Board.

17. Special Findings: The Board specifically and sperially finds:

17.1. App!i.cant. is CMX Gas Company LLC, a Virqinia limited liability
company, is duly authorised and qualrfred to transact business in
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the Commonwealth of Virginia;

i50001283

17.2. CNX Gss Company LLC has the a.uthozity ta explo~e, develop atd
maintain the ptoperties and assets, naw awned or hereafter acquired,
consented. to serve as Coalbed Methane Gas Unit Operator for Subject
Drrllinq Unzt and tc faithfully discharge the duties imposed upon it
as Unit Operator by statute and regulations

17.3. CEX Gss Company LLC is an operator in. the Commznwealth of
Virqinia, and has «ati.sfied the Beard's requi rements for operations
in Virginia;

17.4 Applit.ant, CEX Gas Catspany IJC claims ownership of gas leases,
Coalbed Methare Gas leases, and/or coal leases representing 80.6087
perceni. of the oil and qas interest/claims in and to Coalbed Methane
Gas and 190.0000 percent of the coal intere t/claim in «nd to
Caalhed Methane Gas in Subject Drillinq Unit; «nd, Applicant cla.-'ms
the rcght to explcre for, develop and produce Caalbed Methane Gas
fzom 8ubje.t pormarl*ns in Subjert Drillina Unit in Buchanan
County, Virginia, which Subject Lands are mare particularly
deearlbed in Exhibit A;

17 5. The estimated tataj production from Subject Drilling Unit
is 125 to 550 ENCE. The estimated amount of reserves from the
Subject Drlllzng Uni.t is 125 to 550 MMCEV

17.6. Set forth in Exhibit B-3, is the name and last known

address of each Ownei- or Claimant identified by the Applicant.
as having ar claiminq an interest in the coalbed Methane Gas in
su'bjec« Formation in su'bject Drilling Unit under]ying and comprised
of subject l.ands, wha has not, in wrltlna, l.ea ed to the Applicant

the Unit Operataz oi agreed to valuntarily pool his interests in
subject Drzlling Unit for its development. The interest~ of tl'.e
Be pondents listed in Exhibit 5-3 comprise 19.3913 perrent of the
oiJ and gas interests/claims in and to Coalbed Methane Gas
and 0.0000 percent of the coai ii,terests/ laima in and
to Caalbed Methane Gas ir Subject Drilling Unit;

17.7 Applicant'vzdence established 'that the fair, zeasanable and
equitable compensation ro be paid to any person in lieu of the
right to participate an the wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonaale, i.s
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hei:eta the opportunity ta recover
or receive, without unnecessaty expense, such person's just and
fai share of the production from Subject Drilling Unit. The
grantinq of the Applicatian and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or a.ssist in pr. venti.ng the various
types af waste prohibited by statute and protect or assist in
pzotectirg the carzelative ights of all persons in the subject
common sources of supply in the Sub1ect Lands. Therefore, the
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if'{}00i283
Board is entering an Order grantinc 'the relief herein set Forth.

18 Mailing Of Order And Pilinq Of Affidavit: Applicant or its
Attorney shall file an a F, idavi w 'h the Secretary o= the Board within sixty
(SQi day after the date of recording of this Order statinq that a true and
co: rect ccpy of said Order was mai.led within seven (7( days from the date of
its receipt by Unit Operator to mach Respondent named in Exhibit B-3 pooled.
by this O~der and whose address is known.

19 . Avail ab( lity of Vnit Reccrds: The Director shall provide all
persors not. subject ro a lease wit'n reasorable access to a11 records for
Subject Dr( ll'ng Vnit whicn are submitted by the Unit Operator to said
Director and/or his Tnspector(s).

2Q. Conc(us(or,: Therefore, the requested re1(ef and all terms ard
provisions set Forth above be and hereby are granted and 1T 1'O ORDBRBD.

21. Appeals: Appeals of this Order are qoverned ry the provisions of
Va. Code Ann. 5 45.1-361,9 wh ch provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effe. rive as of. the date of
the Board's approva1 of this Application, whi.ch is set forth at paragraph 1
above.

Page h(umber 10.



DONE AND EXECUTED this 29 day of June, 2015 by a maJority of the Virginia Gas and Oil
Board.

- c
Chairman, Bradiey C, Lambert

DONE AND PERFORMED this 29 day of June, 2015 by Order of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ~ay ofWi z, Z~Z'ersonally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he Is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly swam did depose and say that he ls Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do eo.

Yl5=.
Jessee lamer, Notary Public

282946

My Commission expires: July 31, 2017
~nil»l»g Irr

= co '9 >>3iOII; ~ =

»i»»i ~ ~

'age

Number 11.



i50001283

PROPERTY Lltlss SHOWN OH THIS PLAT WERE PefsVfDED SY CHX CAS LLC
AND WERE TARN FROW DEED DESCPfPTRHS AND CHAtll Of TITfL Or Rsceeff
IT DOES tfel'EPRESENT A CUReef T SOUHtlARY SURVEY. THE CERTfFiCATION

~ERECH CFRTIFfFS THE ItfCATfOfl OF THF PROPQsEO WELL OHLT

N 366 67/ ss (i
E 927 Dsn 06

ft j/

/

$2+S

~3B
JA /

56 66 ALRF IJNIT

O/(
r':

N,168/915,C9

P F tl28r444C

K/3A

1
f

If

,i

I

I

~ 366,977.63
E 926,99C.3i

Q( ~i
'

,rj
BEARINGS AND 01STANCES TG OIHER
WELLS WITHIN 2,500'AOIIJS OF CBM-K 73A /

CSM- J74 N 34'4'33" L
1087.7JS'BM-,J75

N 55 1B'05" E.
22'l1.47'BM-K74

6 57NOE'41 E
1627.03'13M-K74A

5 47'5'14'
711.44'BM-L74

5 II'24'04" E 1956.96'

I

I

I

N 366 916 D7
F 926,664 64

(t

C

Trig Degy sigeed by James R Dills Jr,

DN mug, o=l den Tmst ACES

Rusloess Repreeeotetbs ou=D.IL
PRICE ENERNEERING AND LJLND

SURVEYING EfIC PC, 0 mt ames R

ates Jr.,
DJA2342. ID21RNOO 100.1.1 A01 ODD

30000012E0'I FD11330NNETEA
Datef2013030S13

4360414'00'XltIBIT

A

NORA FIELD
UNIT K73

FORCE POOI ING
1JGSB -15-0616-4OBB

Cogpany CNX Gas Catttt3any LLC tte I I Name

Tract No. Elevation

County EJUCNANAN Ittstrtct Rock Lick

This plat is a new plat X : an updated plat

and Nuotter UNIT K73

Quadrangle 4arman

Social I" = 400'ate
or a f ina 1 p lat

Form DGO-G0-7
Rav. 9/91 Ltcensed Professional Engineer or Licensed Land Surveyor

tAfftx Scott
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CNX Gas Company LLC
UNIT K73

Tract Ittanttficationa

15000i283

Bull Creek Coal Company (Grant Davis 47k 60 Acre Tract) —Fee
Wellmore Energy Company, LLC —Coal in Hagy and abave Seams Leased
Wellmore Energy Company, LLC —Coal in Splashdam Seam Leased (Subleased from Penn Virginia

Resource Partners}
Range Resources-Appalachia, LLC —Oil and Gas Leased
CNX Gas Company I LC —CBM Leased
32.37 Acres 55.1918%

2A. Bull Creek Coal Ccmpany(Sifaa Clevinger 113.17Aore Traot) —Coal
Wellmore Energy Company, LLC —Coal in Hagy and above Seams Leased
Wellmore Energy Company, LLC —Coal in Splashdam Seam Leased (Subleased from Penn Virginia

Resource Partners)
CNX Gas Company LLC —CBM Leased
Ira Ralph Clevinger, et ai —Surface, Oil and Gas
Range Resources-Appalachia, LLC —Oil and Gas Leased (96.6667'/a)
CNX Gas Company, LLC-Oil and Gas Leased{3.3333%)
CNX Gas Company, LLC - CBM Leased (6.6667%)
18.51 Acres 31.5601%

2B. Bull Creek Coal Company(Silas Clevinger 113.17Acre. Tract)- Coal
Weilmore Energy Company, I LC —Coal in Hagy and above Seams Leased
Wetlmore Energy Company, LI C - Coal in Splashdam Seam Leased (Subleased from Penn Virginia

Resource Partners)
CNX Gas Company LLC —CBM Leased
Ted and Pauline Rapier Heirs —surface, Oiil and Gas
5.82 Acres 9 9233%

Bull Creek Coal Company (Robert Bartley 137.50Acre Tract) —Minerals
Wellmore Energy Company, LLC —Coal in Hagy and above Seams l.eased
Wellntore Energy Company, LLC —Coal in Splashdam Seam Leased (Subleased from Penn Virginia

Resource Partners)
Range Resources-Appalachia, LLC —Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
1.95Acres 3.3248%a

3A Unknown surface owner
36. Unknown surface owner

(This title block Ia for general informational purposes only and dana not reflect an analysis of tbe seveamce deed and ita

effect upon coatbed methane ownership and should nat be relied upon For such purpose.)

Page1 of 1
May 12, 2015
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Exhibit B
UnitK73

Dccimt «VBOB 154Mita-smis
Lun of Garners

(58.65 Acre Unit)

150001283

Acme in Unit
Percent
of Unit

I. COAL OWNSIZSHIP

Tract «1 -32.27
soles'1)

Bull Crook Coal Company
(Gran(Cm v 4Tr CVIA c Trm(l
P.O. Bcn I67
Tszewe5, VA 24551

32.37 scree 55.1818%

Tract «74 - vs.dt scum

(1) Bull Creek Coal Company
(drisc Cjr'rrrucr I 1 3 1 1dora irrrclJ
P.O. Box 187
Tazewen. VA 24651

'I6.5t acres 31.56815(

(1) Bull Creek Coal Company
(Sires Cwvrrtgcr 17'I rid m Tnmrl

P.O Box 187
Tazmseil, vA 24651

5.82 acres

Trsm 63 - 7.35acres

(1) Bull Creek Coai Company
flcobcn Ssrrioy r31 5n Acre Tract)

P.O. Bov 187
Tazewell. VA 24551

1.85 acres 3.3248%

It OIL 6 OAS OWNERSHIP

Trg(Ega -3?9t ac(gs

(1) Bull Cmet Coal Camps ny

(Gvan(Dsv sir 80Axc Tmcr

P.C. Box Igl
Tazawall, VA 24651

32.3T acres 55.1818%

Oil 6 Gas Emates sm leased by Range Resources -Appelacnw, I LC

Tract 62A - 16di 7 acme

[1) lra Ralph Clavlnger, el al 18.51 acres

(s) Etzabelh Clevinger Heirs. Devwmm.
Successcm or Assigns

(s.I) Im Ralph Clevlnger
Sox 115
ttexw. VA 24628

S.70 ames 6 312gtt
1J5 ol 'l8.51 acres

(b) Louvsms Cmvrnger Heirs, Cevieees,
successes or Aswgns
(dccrrmvnl*riOrr rnrlucsrodl

1.85 acres 2.15@PA
1(ID al 18.51scree

(b I) Kannelh pencil Clevinger Heirs, Oevlsees.
Succmsors cr Assigns

(b.l.I) Laura Crevlnger Heirs, Oevisaes,~cr Assigns
(rkzc nrrlrrflrrg orl Alwsl

(b L1.1) Oeborsh Ksy Clavlnger
Addn. m Vr rknmvn

Page 'I of 4
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Exhibii 8
Unit K-73

Docket¹VGOS 154tafaW658
Ust ot Owners

[5IL65 Asm Llnl6

i50001283

Acres in Unit
Percent
ot Unit

(b.1.1.2) Kannilh W. Cfavinger
PO Sox 301
Mexle, VA '24828

(b.1.1.3) Timothy F. Cfsvlr4)ra
PO Bcx424
Moxie, VA 24628.0424

(b.1.1.4) Derry K. Clay)cger
PO Box 301
Msxm, VA 24628

(c) Dewey O'Oulnn (aka PudClevlnger) Heirs, Devlsrvm, Heirs rxnvstei) 4;r. rosr lo ira Rsipb Cbvlf5i-
Succsssms or Assigns

{c.l) Irs Ralph clevtnger
Sox 115
Marie, VA 24625

12.98 acres 22.082 f fk
7110 of 18.51 rwrea

On 4 Des Esteem em reeved by Range Reccurvea -Appefannb, LLC

ftkggvs - a¹2acnm

(1) Ted 8 Pauline Kepler Hairs

(do iunxrnrmnr. Pnnmng on hoirrl

(a) Theodore Ray "Ted" Nepier Heirs, Devlsem,
Successors or Aesigrw

(a.1) Ethel pauline Rapier Heirs, Dmrbees,Sv~ or Asegns

[S.1.1)Salty Gwredelb
2005 Romeo St
famdale, Ml 48220

(a.1.2) Peggy VandeaSosh
4561 88th Ave

Zealand, Ml 49484

(e.l 3) Male Slamat
1070 W. Uulnn Rd
Rochester, Ml 45306

(e 1 4) Loia Ann Owens
2745 C)othier Rd
Klrigslon, ag 48741

{s.1.5)Mary Helen Thompson Heirs, Devisees.
Successom or Assigns

(a ldkl) Alfmd Tlmethy Camps
1135Eciwmd Sbd
New Srsunblb TX 78132

ta 184) Sherry C lsnning
105 Dunn St, Trader ¹5
Saglllli, TX 78155

(S f83) JoAnne Swah
4 'rdrnss tkvrnonri

(4.184) Linda Camps cssggnois
Abfr .rs irnknown

Psga 2ol4

Page Number (3.
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Eshmit B
Unit K-73

Docket avGGB 164%causes
Liat of Owners

(63.63 Acre UnIO

16000120(',g

Acres in Urdt
Percent
of Unit

(e.f 8) Bobby James )tooter Hairs, Osvlsses,
Succescom ar liealgns

(s 1.61) Jody Welch
39161 Ledge to Or
Sterling Hgm. Ml 483f0

(a.1 6.2) Lynn Rapier
366D7 Jsgrey dr

Sterling Hgts. Ml 481HD

(a.f.yl Jahn Rapier
27043 Hayenhig Or

Wanan. fdl 48092

(a.1.8) Teddy Rey Rapier. Jr.
1049 HW 83
Central l.aks, hg 49622

(a.I 9) gkil Edwwd Hsplw'kfm, iysvnees,~or Assigns

(mt.9.1) (cade Rapier Hath>

219 Stanrwtd Rd
Bluff City, TH 37618

(a.1.10) Margaret Laube Jenkins Heirs, Osvtsess,
Succlrcaara m Asslglw

(n1.10.i) Reda GeilOiml
PO Box 498
Big Rock VA 24903

(e I 10 2) Reberna Gainer
PO Bax 1D24
Cedar Sun, VA 246tm

(a I 10 3) Jeny Jrmen
'7063 Stela Rd
Mfgngton, Ml 48746

(a.l.104) Ernie Lone

(a.1.10.4.1) Jemie Lane

(s.1.10.42) Jessie Lane Helm. Oevtsaas,
Successors or Awvgns

(A1.10.4JLI) T J. Lane
Po Box 13'I

Breaks, VA 24607

Prs-daceoutri —rta Lvcue

Oowacmf raaava

(pkf.f0.4JL2) Brandy Sweeney
1121 Thimble Hogaw Rd
Hurley, VA 2462D

(s.1.10.5) Danny Boyd
PO Boc 513
Itlg Rack, VA 24603

(ml. I 1) Edna Ruth Bowman Heirs, Oewsees.~or~
(a 1.11.1) Senora Carel McCay

2886 Convict Hollow Rd

Grundy, VA 24914

Page 3 ot 4
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Exhibit B
Unit K-73

Doclns tAIGOB 154f61B4656
Lier of Ownem

(56.65ACro licit)

15000i283

Acme in Uak
Percent
of Unit

(s.1.11.2) Btsve Theodere Bewman
255 Hellock Dr

Abln9don, VA 24210

(s.1.11.3) Hallle Bevins Bowmen, Jr.
602 Rrvwvlsw Dr

Shefbyvefe, Tt( 37160

(a.1.11.4) Eddie Dean Bowmen
12'14 Vywdat Rd

Ceder Bluff, VA 24609

ia.f.f 1.5)
2842 Convibs Hallow Rd
Grundy, VA 24614

(e.l 11.6) Joey 66fcfsdf Bownwn
2842 Convrof Hofcw Rd
Grundy, VA 24614

(a.l.l 1.7) Psfdofs Denise Rows
3719 Glenn Rd

East Bend NC 27016

ymct 61- 1.65sores

(7) Bus Crees Coal Company

(Awi d6odbt f,frdri~ymof
P.O. Box 187
Tazewsll. VA 24551

185 ecnm 3.32407

Oil 6 Gss Esta tes em Icosed by Rsoee Reco maes - Appelecbi's, LL C

Prole 4 Of 4
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Exhimt 6.3
tlnlt K-73

Dacket NVGOB 'I5.66164088
List of Danvers to be pocdsd

(SSBSAcvo Vnn)

Acres in Onit

15000l283

Percent
af tlnit

I! OIL 5 GAS OIIIBIERSIIIE

Tract 825 .f~
(I) irs Rdph Chrwngsr, et el. 18.51 acres

(a) Elitsbeth Clevingei HeirS. Oevbees.
Successors Or Assgns

(s.1) Iis Rnlpii Cleviiigei

Box 115
Mavis, VA 2S328

(b) Lovvenw ctevtnger Heirs, oevisses,
SuccesscCs or Assigns
(dncixr entstk r requested)

(b.l) Kenneth fenell Csivinger Heirs. Cevlseas,
Successors Ci badges

(b.1.1) Laum clevlnger Heim, Devisean
Succsssow oi'sslgrlS

(dec peiidirig cvl Iisiiv)

(b11.1) DeborshKSTCtsvfnger
Aildress Orilrnowri

3.70 acres
I f5 at Iedt acres

1.85 acres
iO0 ot tgdi scree

8.3120%

(6.1.12) Kennith yy Clevinger
PO Box 301
hhnie. VA 24628

(Ir.1 1.3) Timothy F. Clevlnger
PQ Box 424
Maxi e, VA 24628-0424

(b.1.1.4) Barry K. Clevingcr
PO Sox 301
Mexie. VA 24828

ON 8 Gss Estafes we leased by Retge Ithsourcea - Appalachia, LLC

Tract 828 - S.ss acres

(1) Ted 8 Psulilne Kepler Heirs

(documentagon pendtrg csi lislrsl

(s) Theodore R'ay 'Ted'apler Heirs, Devlsees
Successors or Ass ig re

9.6233%

(e.1) Ethel Psugrie Nspier Heirs, Cevisees,
Successors or ASSignS

(S.I I) Betly C3wisdalla

2005 Romeo St
Femdele. Ml 48220

(s 1 2) Peggy VandenScsh
4581 68th Aw

Zealand. Ml 48484

(n1.3) Millie Stsnnd
1070 W. Guinn Rd
Rochester, Ml 48305

(S.1.4) Lola Ann Owens
2745 Cothlsr Rd

Kingshm, 58 46741

(s.'t.5) Mary Heian Tiiompscn Heirs, Devtsess,S~or Asshprs
Page1ot3 5lyi2015
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Exhfblt 6-3
Unit K-'73

Docket SVGOB 15-06164068
List cf Owners to be pooled

(58.65 Acre Unit)

i5000j.283

Acres in Unit
Percent
ot Uritt

(sddd) Alksd TimothyCsrnps
1135Edward Bfvd
New Brauril'els. TX 78132

(s.1.5.2) Sherry C I snnirg
105 Gunn Sl, Timfera5
Sagum, TX 78155

(sa 6.3) JoAnns Bumh
Addinss Unknown

(a.1.5N) Unde Camps Casdgrwla
Address fkxknown

(s 1.6) Bobby James Rapier Heirs, Devisees,
Successors or Assigns

(a.1.6.1) Joey webb
39161 Lsdgste Or
Sterling Hgls. Ml 45310

(a.1.5.2) Lynn Rapist
35607 Jafkcy dr

Sterlilng Hgts. Ml 48310

(a 1,7) Jchn Nepler
27043. Havenhia Dr
Warren, Ml 48092

(at.3) Toddy fray Napfm, Jr.
1049 NW 88
Central Lake, ktl 49622

(a1.9) Bill Edward Nspler Heirs, Oedsees,
Sucoessom or Assigns

(S1.9JO I%ada Nspier HuttO

219 Slanfield Rd
Bluff City, TIV 37618

(a.l 10) nllmgsiel Loiilss JsnMos Hillis, Davissss.
Succestom or Assigns

(s.1.10.1) Rsda Geil Deal
PO Bcx 498
Big Rock. VA 24603

(s 1.10.2) Rebecca SBlnsr
PO Box 1024
Cedar Slug, VA 24fi09

(a,l 10.3) Jeny Jores
7063 Slate Rd

htainglon. Ml 48746

(a.h10.4) Errse Lane

(a 1 1041) Jsmm Lane

(s.1.104.2) Jesse Lane Heirs. Omksees,
Successors or Amigos

Prsvf acsasad - llo I'exile

Dscsssod - no issue

(s.1 10.4.2 I) T.J.Lane
PO Box 131

Breaks. VA 24607

(a.1.10.4.2.2) 6randy Sweeney
1121 Thimble Helms Rd
Hurray, VA 24620

Page 2 of 3 5/7f2015
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Exhibit 8-3
llnit It.73

Docket ¹VGOB1)806164068
Liat Of Ourrlaia 'tc ba Pnniad

(53 86 Acre Unit)

Acres In Unit

150001283

f'srcsnl
of Unit

(a 'ID0.5) Danny Boyd
PO Box 513
tkg Rock. VA 24003

(s.1.I '!) Edna Ruth Bowman Heim, Devisaes.
Sutcessois or Assigns

(a.1.11.1)Bwtmra Carol hhCoy
2666 Conwct Hollow Rd

Grundy. VA 24814

(a.1.112) Sbrvs Theodore Bcwman
255 Hasotk Dr

Abingdon VA 24210

(a.1.11.3) Hulks Bsvins Bowman, Jr.
502 Rrusivew

Di'helbyviau,TN 37160

(s.1.11.4) Eddie Dean Bowmen
1214 Wardet Rd

Cedar Btug, VA 24600

(a.1.11.5) Kathy Jo Bcwmari
2642 Convltu Hollow Rd
Grundy, VA 24814

(a.1 1'I.6) Joey Mitchelt Bowman
ZI42 Convict Hoaow Rd
Gnmdy, VA 24814

(a1, t1.7) PalrldaOenlse Rows
3719 Gism Rd

Essl Band. NC 27018

g()gg8 OIL 6 GAS ESTATE.

Acreage ln Unn unteased
Percentage of Unit Unbiased

11.37
I9.3813'lii

PageS o(3 5I7)2015
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Exhibit E
Unit K-73

Cachet ¹VGQB15-0816M68
List of Respondents to bs escrowed

(58.65Acre Unu)

150001283

Acme in Unit

Percent
of Unit

Esrmw dus fo Unknown/ Un!ocarsbie

Tract «2A - 18.51sores

D(L.& GAS DyyttERSHIP

(1) lm Ralph Clovinger, St el.

(b) Louvams Clevingsr Hairs, Devhass,
Successors or Assigns
fdocumeniaiion requasfedj

18 51 acres

1.55 acres
1i10 cf 'i6.51 acme

31 .5601%

3.1560%

(bdi ) Kcnnelh Farrell Clevingsr Heirs, Devisess.
Successors orAssigns

(b.1.1) Laura Clevingsr Hairs, Deussss,
Suocessom or Assigris

(doc pending on heii 6)

(b.1.1.1) Deborsh Kay Clavinger
Address Unirncwn

Escrow dus to Unknown y Unfocs ruble

Tract ¹25- 5.82acres

DIL & GAS D»h»NERSHIP

(1) Ted & Pauline Napisr Heirs
(dccumsnfalion pending an hairs)

552 acres

(a) TheodoreRay "Teu" Napisr Heirs, Davaees,
Successcm or Assigns

(a.» 5) Mary Helen Thompson Heirs, Dsvissss,
Succussom or Asslgris

(a.1 5 3) JoAnne Burch
Address tinknown

(6.1.5.4) Linda Camps Casbunola
Address Unknown

INSTRUNENT 4I50GG(283
REOGRGEG IN THE OLERK'S OFFICE GF

BUCHANAN COUNTY GN

AL)SL)ST yf» "G15 AT G3:33P)t

BEVERLY S. TILLERl CLER)(
REGGRGEG Sf'."(2(3S

Page 1 of1 5fy/2015

Page Number 2).


